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3. Why is an isoquant negatively sloped ?

State nwo central problems of an economy.
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What is a market cconomy‘?
I adHifs Je

Fill in the b!ank : .

Opportunity cost is also called the
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Define utility.
Coiaifre kel whe |

What is marginal revenue ?

difes &h) omm F o

Draw a very short-run supply curve for perishable commoditics.
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Give an example of fixed cost.
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4. State any two factors alfecting the supply of a commodity.
956 W@ e Fdfasia e 7o PR et |
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Distingnish between short-run and long-run.
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6. State rwo reasons behind the working of the law of diminishing marzi-z oroduct
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7. Write down the concept of normal profit.

HeEs Frea 97916 @l
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pI'lCL Llastlmt} of demand.
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9. Suppose, when the price of a commodity is Rs. 10, the quanm} supplied is
units. As price increases to Rs. 15, the quantity supplied increases 10 30 uri:
Calculate the elasticity of supply. . L

gl e, G0 AT W 10 Biel 26el wid 9 2Afse 20 96F 237 | AT v 15 =
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10. The total cost (TC) schedule of a produclion unit is given below. Find out the
average cost (AC) and marginal cost (MC) schedules for. the production unit.
242
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0 TC
1 ‘ 30
2 55
3 ) 75
4 90

5 110
6 140
7 180
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11. Show the relationship between average cost (AC) and marginal cost (MC) with the
help-of a diagram. A 4
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12. Write down four charactcristics of a perfectly competitive market. 4
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13. State and explain the law of demand with the help of a diagram. 6
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Explain the concept of short-run equilibrium of a monopoly market assuming zero
cost.
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14. “In perfect competition, AR = MR but in monopoly AR > MR .” — E;cplain. 6.
“ff efSrIfoET M@ AR = MR, Rg «amhal areiE AR > MR ™ — R 356 |
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The demand and supply functions of a fi irm under perfectly competitive market are
given below : '

D=25-5P

S=-5+10P _
where, D = quantity demanded, S—= qua1ntity supplied'and P = price. Find the
equilibrium price, quantity demanded and quantity supplied. .
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D=25-5P
S=-5+10P |
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PART B — {9

15. (a) In which type of money, the face value is higher than the intrinsic value ?
I @ TR Yae 7 FRe e @@ e
¢(b) Define final goods. | 1
PUIT W kel wie |
(c) What i1s bank rate ? | 1
TMZE WA F12
(@) What type of budget should the govcr‘nmcni prepare in times of inflation ?
|
TEFEITS I THFRCE D) GAEE ACED AES FACO 20?2
(e) State one example of non-tax revenue. - 1
==11-%e AGEE IHI5 Tuizad we |
(/7 What is invisible trade ? 1
Tl AT B2
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16. Distinguish between gross investment and net investment. 2
I R @R wwm R ks orie |
17. What is personal disposable income ? ‘ 2

FiEsTe IRET =W 1?2 .

18. The marginal propensity to consume (MPC) of an economy is 0-9 and suppose, an
additional sum of Rs. 300 crores is invested in it. How much new income will be
gencrated in the economy ? ‘ 2
4= R @it Boceist ==t Tar (MPC) 0-9 @R 431 T, @ 500 S Bt
e a1 2w wdNifere T s Tga S Tenifs 5 e
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19.

20.

23.

24.

26.°

What is marginal propensity to save ? 2
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Mention two main accounts of balance of payments.

EW-0id Ao 715 o4 A e <@ |

[\

What does the revenue account of a government budget contain ?
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Distinguish between consumer goods and capital goods. 4
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The autonomous conqumptmn of an individual is Rs. 500 and his personal disposablec
income is Rs. 5000. If his marginal propensity to consume is 0-8. find out the level

of aggregate consumption. -
G TG TG (SN =AY 500 DR 3R O fesi aracansi =t 5000 5 | pfsa
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What is investment multiplier ? Explain it with the help of a diagram. 4

RIRGs 0w Fe ol Brag AR G e =@ |

Distinguish between balance of trade and balancc of payments. . 4

TS SToe! 99 EH-0 FATOR {19/ G |

Dislinguish between plan and non-plan expenditure.
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E‘{plam the circular flow of income in a simplified economy with two sectors —
households and firms. 6
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Explain the value added mcthod of calculating GDP.
(TG g BeAMe AT ol LA RO JIR @l |

28. Explain the functions of the RBI.
wioy fdee ag (RBI) @ SRR 015 S0 |
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Describe the speculative demand for money.
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